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2004: Forecasts and Results

- GDP growth: 7.6 percent forecast (6.6% in H1, based on growth in investn
(10.4%) and private consumption (9.0%))

- CPI inflation target: 9 percent (December/December); 9-month inflation 6.
(annualized 8.9%), 12-month 11.1% (September 2004/September 2003)

-~ Current account deficit: 5.5 percent of GDP¥); 7-month 3.2%, 72.2% FDI financing
- Fiscal deficit: 1.6 percent (down from an initial target of 2.1 percent); 8-month 0.2%

- Foreign direct investment: EUR 2.6 billion (including privatization of BCR, Electr
Petrom, Distrigaz); 7-month FDI EUR 1.3 billion

- International reserves at record level:; total EUR 10.9 hillion; FX reserve EUR
billion at October 12, 2004 (covering 4.6 months of g&s imports)

- Moderate & sustainable real ROL appreciation vs. the implicit EUR/USD bas
(forecasting range 2-4%); 9-month figure 5.2%

- More sustainable pace of credit growth: August 2004/August 2003 real n
government credit up 27% in domestic currency (vs. 77.4% in December 2003);
48.6% in forex (vs. 27.3% in December 2003); total credit growth down In real te|
37.5% (vs. 48.5% in December 2003)

- S&P upgraded Romania’s rating from BB to BB+ on Sept.14; Fitch moved outloo|
positive on August 23

- Spread convergence: Romania '10 and '12 below 99 bps vs. bunds on Oct. 12.

*) 5.25 percent of GDP according to IMF Stand-By Arrangement
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Real GDP

percentage change against the same period of previous year
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GDP by Expenditure
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GDP by Source
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Gross Fixed Capital Formation
percentage change against the same period of previous year
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Industrial Output

percentage change against the same period of previous year
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Current Account Balance/GDP
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Balance of Current Account, Direct and Portfolio Investment
EUR million
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Note: Net FDI of non-residents' accounted for 72% of current account financing in 7 months 2004 (154% in Q1 2004)

Source: National Bank of Romania
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Foreign Trade by Group of Countries
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Foreign Trade by Group of Commodities
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Nominal Exchange Rate
(Daily Data)
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Real Exchange Rate*
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Real Exchange Rate of the ROL Against the EUR
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Real Exchange Rate of the ROL
Against the Currency Basket (75%EUR+25%USD)
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Real Salary Earnings and Labour Productivity in Industry
percentage change against the same period of previous year
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Inflation Rate Average Real Exchange Rate of the ROL
Against the Currency Basket
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Foreign Equity in Joint-Stock Companies in Romania*
by Group of Countries
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Foreign Equity in Joint-Stock Companies in Romania
by Sector*
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Top-Ten Countries by Investment
In Joint-Stock Companies in Romania at end-August 2004

share of total subscribed capital (percent)
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Inflation Rate (CPI)

percentage change against the same period of previous year
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Inflation Rate

percentage points percentage change against the same period of previous year 60
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Inflation Rate and Interest Rates
percent percent
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points respectively to 18.75%; MRR on FX deposits was raised from 25 to 30% on August 24, 2004.
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Reserve Money Counterparts
ROL billion (end of period)
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Banks' Current Accounts Volume of Sterilisation

with NBR Operations
ROL billion; daily average % p.a ROL billion; daily average
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Total Credit and Non-Government Credit
(in real terms)
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Financial Intermediation*
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share in GDP; end of period
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Non-Government Credit
(in real terms)
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Household Loans and Deposits
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Gross Official Reserves
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Gross International Reserves
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Total External Debt
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External Debt Indicators
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General Government Debt/GDP*
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General Government Deficit/GDP*
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Spread of Romania's Eurobonds 2008, 2010 & 2012
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Note: Romania '08 was 592 bps over Bunds at launch and 85 bps on Oct.12, '04
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Share of Majority State-owned
Banks in Total Banks
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Analysis Ratios for the Banking System
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Weight of Banks by the Five Composite Ratings
In Total Bank Assets
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LiDeElallsoalliOll Of Iriterfatlorlal riOws

98: liberalisation of current account operations (Art.Vill of the IMF’s Articles of Agreement)
99: liberalisation of medium- and long-term capital inflows
)01: schedule of capital account liberalisation

Jeralliﬁation th . [« direct and real-estate investment by residents abroad;
el Mg el = admission to quotation of national securities* on foreign capital
/Ivlmpacft O ) markets;
lance o ’
= collateral granted by foreigners to residents;

= personal capital movements

( = medium-and long-term loans related to commercial transactions
services granted by residents to non-residents

\_= capital transfers in performance of insurance contracts

yeralisation of
pital movements
nsisting of
\nsfers in
rformance of
surance contracts

( «transaction of residents in trading foreign securities*
= financial borrowings and loans with maturity less than 1 year

d other capital 2003 4 granted by foreigners to residents
ws with = financial borrowings and loans granted by residents to foreigner:
J?kllgcr%gtl Isrggtacl)crt ~ =collateral granted by residents to foreigners
‘ 2004 { = admission of foreign securities*to quotation on . domestic capital
\ markets
(= operations in ROL-denominated deposit accounts opened by
- foreigners with resident financial institutions
%?{gl"ﬁgugnw(ﬁh at latest 4 " Operations in securities and other money-market specific
o : instruments;
ynificant impact upon - : dd : o
N e accession | *operations in current and deposit accounts opened by
yments to EU * residents abroad

*) including operations in units of collective investment undertakings
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A FOST-ACCeSSIOoNn rFerspective

4 Timing of ERM2 entry (3-4 years after accession) should
be chosen so as to:

= provide some monetary and exchange rate flexibility in order to
further necessary & substantial ongoing structural adjustment

= maintain motivation to carry out reforms in a timely manner and
consolidate macro discipline

= absorb most of convergence play inflows and allow for further
progress in nominal and real convergence
d Timing configured to ensure ex ante likelihood of shorter
necessary stay in ERM2, considering:

= credibility provided by final stage of the process (adoption of the
euro) and attendant spurring of adjustment

= possible volatile capital movements amid restricted exchange rate
flexibility during interim period

1 Euro adoption expected in 2012-2013 ‘ﬁl
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